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Cotton Corporation ' -
could incur steep losses
at current prices

This would be the biggest loss since at least 2008/09; of

State-run Cotton Corporation -

of India (CCI) isset tosuffer its .

- steepest loss in at least six
years from sales in the current

- season, highlighting the plight

" of an industry that is battling

" bulging stockpiles and waning -
" demand from top buyer China,

The CCI started selling
from its stockpiles last month

i to make room in its ware- .
i houses

for 'the ongoing
bumper harvest but managed

to find buyers for less than half

of what it auctioned.

It has procured about 6.5

million bales this season from
farmers at prices- five-sic per
cent above current market
rates,

prices that are languishing
near five-year lows.

“Based on the current price

we may see a loss 0f 220-25bil-
lion ($322-$403 million) under

the support price in operation

this yearas the response to the
sale is very sluggish in the
absence of Chinese demand,”
CCI Chairman and Managing

F Director B K Mishra said.

. That would be the biggest

loss since at least 2008/09, a.-

government official said.
However, this loss will not

show up on CCI’s books as it -
will be reimbursed by the=

government. ‘
“I am hoping for some sta-

“bility in prices by March on.

less supply,” Mishra added,

| referring to the month when'
.. new season arrivals dwindle.

Of the 35,000 bales auc-
tioned since January 27 until

making the-fibre
uncompetitive amid world -

35,000 bales auctloned till February 5, 17,000 bales sold

: ,REUTERS
- Mumbai, 10 February

The CCI started selling from its stockpiles last month to make
room in its warehouses for the ongoing bumper harvest but
managed to find buyers for less than haif of what it auctioned

last Thursday, CCI has found
buyers for only 17,000 bales.
But despite the dismal
response, the agency cannot

.afford to lower prices as it has

already spent about $2 billion
in buying cotton from dis-
tressed farmets, Mishra added.

A second government
soutce said, including this

‘week, CCI has auctioned

60,000 bales and sold around
29,000 bales.

India is expected to be the.

world’s top cotton producerin

the season to September 2015,

with a likely output of 40 mil-
lion bales.

China used to buy almost
60 per cent of India’s cotton
until last year but it has
now cut impotrts to support

BS PHOTO

its farmers.

This will bring down Indla S
exports to six-eight million
bales this crop year, from 11.8:
million bales a vear ‘ago
Mishra said.

India’s domestic cotton '
demand is expected to x{se
about three per cent to 311 mil-
lion bales this crop yeat.
However, Indian firms are
delaying purchases on hopes
prices will drop further. '

“Mills do not have that
much financial flows to buy onr
a long-term basis, on an aver- ‘
age they are’just keepmg,thle -
stock for just one-two months;?
said D K Nair, secretary gener-
al, Confederation of In%laﬁ;w-«" -
Textile Industty. ; 5
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Mumbai, Feb 10: State-run

‘Cotton Corporation of India

(CCI) is set to suffer its steep-

_ est loss in af least six years
from sales in the current

season, highlighting the

- plight of an industry that is

battling bulging stockpiles
and waning demand from top
buyer China.

The CCI started selling
from its stockpiles last month
tomakeroominitswarehous-
es for the ongoing bumper
harvest, but managed to find
buyers for less than half of
what itauctioned.

It has procured more than

6.5 million bales this season
at  prices -

from. farmers
around 5-6 percent above cur-

rentmarketrates, makingthe .

fibre uncompetitive. amid
world prices that are lan-
guishingnearmorethanfive-
year lows.

"Based on the current
price we may see a loss of

-about Rs 2025 billion ($322-

$403 million) under the-sup-
port price in operation this
year as the response to the

saleisverysluggish intheab- )

sence of Chinese demand,”
CCI chairman and managing
director BK Mishrasaid.
That would be the biggest
loss since at least 2008/09, a
government official said.
However, this loss will not

show up on CCTs books as

it will be reimbursed by the

1 to incur steepestloss in 6 ye

dars

& State-run Cotion Corporation of India could
incur$322-%$403 million loss at current prices

& That would be the biggest loss since at least
2008/09, a government official said

& CCI chairman and MD BK Mishra hopes for
some stability in prices by March

m China used to buy almost 60% of [ndia’s cotton
until last year but it has now cut imports to
support its farmers

g India’s domestic cotton demand is expected to
rise ahout 3% to 31.1 million bales this crop
year. However, Indian firms are delaying
purchases on hopes prices will drop further

.government.

"Tam hoping for some sta-

less sup'ply,” Mishra added,
referringto the month when

Of the 35,000 bales auc-
tioned since January 27 until

bility in prices by March on hewseasonarrivalsdwindle. last Thursday, CCI has found

buyers for only 17,000 bales,
but despite the dismal re-
sponse, the agency cannot
afford to lower prices as it
hasalreadyspentabout32bil-
lion in buying cotton from
distressed farmers, Mishra
added. A second government
source said, including this
week, CCI has auctioned
60,000 bales and sold around

© 29,000 hales.

India is expected to be the
world'stopcotton producerin
the seasofl to September 2015,
with alikely output of 40 mil-
lion bales.

China used to buy almost
80% of India's cotton until
last year but it has now cut
imports to support its farm-

€S

ers. This will bring down In-
dia's exports o 6-8 million-
balesthis crop year, from11.8
million bales a vyear ago,
Mishra said. :

India's domestic cotton
demand is expected to rise
about3% to31.1million bales
this crop year. However, Indi-
an firms are delaying pur-
chases on hopes prices will
dropfurther

"Mills do not have that
much financial flows to buy
onalong-termbasis,onanav-
erage they are just keeping
the stock for just 1-2months,”
said DK Nair, secretary gen-
eral, Confederation of Indian
Textile Indusiry. .
Reuters
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