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THE SICK TEXTILE UNDERTAKINGS (NATIONALISATION) 

ACT, 1974 


No. 57 OF 1974 

[21st December, 1974.] 

An Act to provide for the acquisition and transfer of the sick textile 
·undertakings, and the right, title and interest of the owners in 
respect of the sick textile undertakings, specified in the First 
Schedule with a view to re-organi~ing and rehabilitating such 
sick textile undertakings so as to subserve the interests of the 
general public by the augmentation of the production and 
distribution, at fair prtees, of different varieties of cloth and 

. yarn, and for matters connected therewith or incidental thereto. 

BB it enacted by Parliament in the Twenty-fifth Year of the Republic of 
India as follows : ­

CHAPTER I 

PRELIMINARY 

1. (1) This Act may be called the Sick Textile Undertakings (Nationalisation) short title u 
Act, 1974. commencomenL 

C2) The provisions of sections 32 and 33 shall CIOme into force at once 
and the re.maining provisions of this Act shall be deemed to have come into 
force on the 1st day of April, 1974. 

2. (/) In this Act, unless the context otherwise reqnires, ­ Definitions. 
(a) "appointed day" means the 1st day of April, 1974; 

(b) "bank" means­

(£) the State Bank of India constituted under the State Bank of 
23 of 19SS. India Act. 1955; 

(i~ a snbsidiary bank as defined in the State Bank of Iniia 
38 of 19S9. (Subsidiary Banks) Act, 1959; 
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I '(iii) a corresponding new bank constituted under section 3 of the 

Banking Companies (Acquisition and Transfer of Undertakings) Act, 
1970; 5 of 19iO. 

(jv) any other bank, being a scheduled bank as defined in clause 
(e) of section 2 of the Reserve Bank of India Act, 1934; 2 of 1934. 

(c) "Commissioner" means a Commissioner of Payments appointed 

under section 17; 


(tf) "Custodian" means a Custodian appointed under section 5 of the 
Sick Textile Undertakings (Taking Over of Management) Act, 1972, and 72 of 1972. 
includes the person, or body of persons authorised . by the . Ommil '$oveim• 
ment to take over the management of a textile undertaking under the 
Industries (Development and Regulation) Act, 1951; 65 of 1951. 

(e) "National Textile Corporation" means the National Textile Corpo­
ration Limited, formed and registered under the Companies Act, 1956; 1 of 1956. 

(f) "notification" means a notification published in the Official Gazette; 

(g) "Ordinance" means the Sick Textile Undertakings (Nationalisation) 
Ordinance, 1974; 12 of 1974. 

(h) · "owner", when used in relation to a sick textile undertaking; meani 

any person or firm who or which is, immediately before .the~ .day, 

the immediate proprietor or lessee or occupier of the .sick textile Wlderta,king 

or any part thereof, and in the case of a textile company , which is.. being 


·wound up or the business whereof is being carriiid on· by a fiqui~ or 

receiver, includes such liquidator or receiver, and al8o incluhes any' agent 

or manager of such owner but does not include any person or body of 

.persons authorised. under the Industries (Development 	and R~ Act, 
1951, or the Sick Textile Undertakings (Taking Over of Managem!ll:lt) Act, 65 of 1951. 
1972, to take over the management of the whole or any part'of the· sick 72 of 1972. 
textile, undertaking; 

(i) "prescribed" means prescribed by rules made under thlsiAct;:. "''''" 

(J) "sick textile undertaking" means a textile undertaking, specified in 
the First Schedule, the management of which has, before the appointed day, 
been taken over by the Central Government under the Industries (Develop­
ment and Regulation) Act, 1951, or as the case may be, vested in the Central 65 of 1951. 
Government under the Sick Textile Undertakings (Taking Over of Manage­
ment) Act, 1972; 72 of 1972. 

(k) "specified date" means such date as the Central Government may, 

for the purpose of any provision of this Act, by notification, .speci;J'y; ,and 

different dates may be specified for different provisions of this· Act; .·.:: 


(/) "Subsidiary Textile Corporation" means a Textile Coi;poni,tion 

formed by the National Textile Corporation as its subsidiary;, · ' 


;l; f· 
(m) "textile" includes yam or fabrics made either whQl!y or parttY·.o~.: 


cotton. wool, jute, synthetic and artificial (man-made) fibres; 


(n) "textile company" means a company specified in column (3) of the 

First Schedule as owning the textile undertaking specified in the · corres­
ponding entry in column (2) of that Schedule; · · · 


(o) "textile undertaking" means an undertaking e,n,~i'ged)rt .f~e manu­
.~l(-fl) o,._

facture of textiles and to which the provisions of the Factories Abt, 1948, 63 of 194!. 
r'raP£llY- '' • " 



Ql Words and expressioDS; used but not defin,ed in thi,s Act and defined in 
65 of 1951. 	 thl;,~~ies (.Qevelopment and ReguJation) Act. 1951, shall have the meanings 

r"l!.l)<lCUvely· as~ to them,,in that Act. 

·"' (3) Words and expressions used but not defined either in this Act or in the 
65 of 195l. lndiUsqies (Development and Regulation) Act. 1951, but defined in the Com­
1 of 1956• p~es'. ~ct, 1956, shall have the meanings respectively assigned to them in the 

COmpames Act. 1956. · 	 · 

CHAPIER II 

ACQUISITION OF THE RIGHTS OF OWNERS OF SICK TEXTII,E UND!lRI~l:!GS 
r: iJ , 	 ' 

1 
' 3.. (1) On the appointed' day, every sick textile undertaking and the right, Acquisition of 

titH; 'and interest of· the owner in relation to every such sick textile underlaking rights of owners 

shalt stand tranSferred to, .and shall vest absolutely in, the Central Government. fexiilt""~i:'JeJ~'k~ 
'''};~·L". , ··· 	 ings. 

(2) Every sick textile undertaking which S'lands vesteq, . m the Ce.ntral; 
Government by virtue of sub-section (I) shall, immediately after it has so 
vested. &tand transferred to, and vested in, the National Textile Corporation. 

j ! . c. ,. " . 

; .i;<L, (I) .The si~ texctile undertaking referred to in sectiQn 3 ~hall be deemecl General effect of 
to , mcl,ude all . agrets, rights, le;u;e-holds, powers, authorities and privileges and vesting. 
a'.i'(' property, movable and immovable, including lands, buildings, workshops, 
siOre:(rnsttum~tS. machin1>ry ,and equipment, cash balances, cash on hand. 
r~~p;e'fu;;Js, investments and hook debts and all other rights and interests in. 
or ~i.silig Qut of, such property as were immediately before the i'ppointed day 
iii· thi 'ownersfilp, possession, powei: or control of !the owner of the sick textile 
undertaking, whether within or outside India, and all books of account, registers 
and all other documents of whatever nature relating thereto and shall also be 
d~lled 'to include the liabilities and obligatipns speciJ,i,ed in sub-section (2) of 
s~tion S. 

(.?') A;ll property as llforesaid which have vested in the Ce!l4'a! Gov,efllllle.Ut 
und,er sub-section (I) of section 3 shall, by force of such vesting, be freed and 
discharged from any trust, obligation, mortgage, charge, lien and all other 
incumbrances affecting it. and any attachment, injunction or decree or order of 
any c,o1m restricting the use of such property in any manner shall be deemed 
to !;lave been withdrawn. 

(JI) w;here any licence or other instrument in relation. to. a sick textile 
undertaking had been granted at any time before the date on which the 
Ordinance was promulgated. to an owner by the Central Government or a 
State Governmoot or any other authority, the National Textile Corporaion shall, 
on and· from such date .• be deemed to be substituted in such licence or other 
instrument in place of the owner referred to therein as if such lic.ence or other 
instrument had been granted to it and shall hold such licence or the sick textile 
undertaking specified in such· other instrument for '!he remainder of the period 
for which the owner would have held such licence or the sick textile undertaking 
under such other instrument. 

.,, (4) •Every mortgagee of any property which has vested under this Act in 
the Central Government and every person holding any charge, lien or other 
interest in or in relation to any such property shall give, within such time and 
iri ·such manner as may be prescribed, an intimation to the Commissioner of 
such mortgage, charge, lien or other interest. 

http:Gov,efllllle.Ut
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(5) For the removal of doubts, it is hereby declared that the mortgagee of 
any ,property referred to in sub-seC'lion (2) or any other person holding any 
charge, lien or other interest in, or in relation to, any such property shall be en­
titled to claim, in accordance with his rights and interests, payment of the mort­
gage money or other dues, in whole or in part, out of the amount specified in 
relation to such property in the First Schedule, but no such mortgage, charge, 
lien or other interest shall be enforceable against any property which has vested 
in the Central Government. 

(6) If, on the appointed day, any suit, appeal or other proceeding of what­
·ever nature in relation to any matter specified in sub-section (2) of seetion 5 
in respect of the sick textile undertaking, instituted or preferred by or against 
the textile company, is pending, the same shall not abate, be discontinued or 
be, in any way, prejudicially affected by reason of the transfer of the sick textile 
undertaking' 0£ of anything contained in this Acit but the suit, appeal or other I 
proceeding may be continued, prosecuted and enforced by or against the National 

) 

Textile Corporation. 

, (7) Any person, who. on the date on which the Ordinance was promul­
gated, was in possession of, or had under his custody or control, the whole or 
any part of any sick textile undertaking referred to in section 3, the management 
of which could not be taken over by the Central Government by reason of any 
decree, order or injunction of any court or otherwise. shall deliver forthwith 
the possession of such undertaking or part and all books of account, registers I
and, all other documents of whatever nature relating to such undertaking or 
part to the Central Government or the National Textile Corporation or such 
other person as the Central Government or the National Textile Corporation, 
as the case may be, may specify in this behalf. 

Owner to be liable 5. (/) Every liability, other than the liability specified in sub-section (2) of 
for certam pnor h . k. und rtaking · · to thet e owner of a sic .1 , e , m respect of any pen ·00liabilities. texti e pnor 

appointed day, shall be the liability of such owner and shall be enforceable 
against him and not against the Central Government or the National Textile 
Corporation. 

(2) Any liability arising in respect of­

(a) loans advanced by the Central Government, or a State Govern­
ment, or both, to a sick textile undertaking (together with interest due 
thereon) after the management of such undertaking had been taken over by 
the Central Government, 

(b~ amounts advanced to a sick textile undertaking (after the manage­
ment of such undertaking had been taken over by the Central Government), 
by the National Textile Corporation or by a State Textile Corporation, or 
by both, together with interest due thereon, 

(c) wages, salaries and other dues of employees of the sick textile 
undertaking, ill1 respect of any period after the management of such under­
taking had been taken over by the Central Government, 

shall, on and from the ap;minted day, be the liability of the Central Govern­
ment and shall be discharged, for and oo behalf of that Government, by the 
National Textile Corporation as and when repayment of such loans or amounts 
becomes due or as and when such wages, salaries ot other dues become due and 
payable. 
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(;3') For the removal of doubts, it is hereby declared that, ­

(a) save as otherwise expressly provided iu .this section or in any other 
800tion of this Act. no liability, other than the liability specified in sub­
section (2), in relation to a sick textile undertaking .iu respect of any period 
prior to the appointed day, shall be enforceable against the Central Gov­
ernment or the National Textile Corporation; 

(b) no award, decree or order of any court, tribunal or other authority 
iu relation to any sick textile undertaking passed after the appointed day 
iin respect of any matter. claim or dispute, in relation to any matter not 
referred to in sub-section (2), which arose before that day, shall be enforce­
able against the Central Government or the National Textile Corporation; 

(c) no liability of any sick textile undertaking or ariy owner thereof 
for the oontravention, before the appointed day, of any provision of law 
for the time being in force, shall be enforceable against the Central Gov­
ernment or the National Textile Corporation. 

Explanation.-Tu. this section. "State Textile Corporation" means a corpo­
1 <>f 1956. ration. formed an<lregistered under the Companies Act, 1956, in a State, which 


is in charge of the management of a sick textile undertaking either as a person 

65 of 19SJ. authorised under the Tu.dnstries (Development and Regulation) Act, 1951, or 


as the Cus'todian under the Sick Textile Undertakings (Taking Over of Manage­
72 ot 1972. ment) Act, 1972 and includes the West Bengal State Textile Corporation Limited 


1lflic:h has advanced amounts ro sick textile undertakings in the State. 

6. 	(J) The National Textile Corporation may, if it considers it necessary National Textile 
and Corporation . . toI ot 19S6. so to do, ·form subsidiary corporations under the Companies Act, 1956• form submd.iary 

register them under that Act. 	 corporations. 

(2) The National Textile Corporation -may, by order in wi:iting, transfer 
any sick textile undertaking or part thereof to a Subsidiary Textile Corporation 
jand any such transfer shall be subject to such terms and conditions as may 
be specified in the said order. 

(3) The Subsidiary Textile Corporation shall, on and from the date of such 
transfer, be deemed to be substituted in the licence or other instrument 
referred to in sub-section (3) o~ section 4 in plaCe of the National Textile 
Corporation as if such licence or other instrument had been granted to the 
Subsidiary Textile Corporation, and shall hold such licence or. other instru­
ment for the remainder of the period for which the National Textile Corpora­
tion would have held such licence or other instrument. 

(4) On the transfer to a Subsidiary Textile Corporation of any sick textile 
U!lldertaking or any part thereof, the liabilities required to be discharged by the 
National Textile Corporation under sub-section (2) of section 5, shall, in so far 
as they relate to the sick textile undertaking or part thereof so transferred to 
the Subsidiary Textile Corporation, be discharged, on and from the date of 
such transfer, by the Subsidiary Textile Corporation as and wheu any such 
liability is required to be discharged. 

(5) Save as otherwise expressly provided in this Act, references in this Act 
to the National Textile Corporation shall, in respect of auy sick textile under­
tllking or any part thereof which is transferred to a Subsidiary Textile Corporf!· 
tion, bl' \)O'l!Strued as references to the Subsidiary Textile Corporation. 
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~es ~ be ~ 7. (/) An amount equal to the value of the assets of a sick textile under· 

National YTextile taking transferred to, and vested in, the National Textile Corporation under 

~~:i:,~onof ~~! sub-section (Z) of section 3, shall be deemed to be the contnoution made by 

assets transferred the Central Govenunent to the equity oapital of the National Textile Corpora· 

~~.{1d'Jv~m~~- tion; and for the contribution so made, the National Textile Corporation shall 


issue (if necessary after amending its memorandum and articles of association) 
 65 
to the Central Government paid-up shares, in its equity capital, having a face 
value equal to the amount specified against the sick textile undertaking in the 72 
corresponding entry in column ( 4) of the First Schedule. 

(2) Where any liability assumed by the Central Government under this Act 
is taken over by the National Textile Corporation under section 27, the Central 
GOlvenunent shalt surrender to that Corporation the shares issued to it under 
sub-section (/) having the· face value equal to the amount to the extent to which 
the liability bas been so taken over by the National Textile Corporation and 
thereupon the share capital of the National Textile Corporation shall, to the 
extent of the face value of the snares so surrendered, stand reduced. 

CH.APTER m 
PAYMENT OF AMOUNT 

;=,!'fto owne~ 11. The owner of every sick textile undertaking shall be given by the · 

of sici; textile Central Government, in cash and in the manner specified in Chapter VI. for 

undertakmgs. <nte transfer to. and vesting in, it, under sub-section (/) of section 3, of such 


sick textile undertaking and the right, titie and interest of the owner in retafion 
to such sick textile undertaking. an amount equal to the amount specified 
airainst it in the corresponding entry in column (4) of the First Schedule. 

Payment of fur· 9. (1) In consideration of the retrospective operation of the provisions of ther amount. 
sections 3, 4 and 5, there shall be given, in cash, by the Central Government, 
to the owner of every sick textt1e undertaking. the management of which was 
taken over by the Central Government, an amount equal to an amount calcu­
lated at the rate specified in section 6 of the Sick Textile Undertakings (Taking 

72 of 1972.Over of Management) Act, 1972, for the oeriod commencing on the appointed 
day and ending on the date on which the Ordinance was promulgated. 

(2) Jn addition to the amount referred to in section 8. there shall be given 
hy the Central Government, in cash, to the owner of every sick textile under­
taking. simple interest at the rate of four per cent per annum on the amount 
,specified against such owner in the corresponding entry in dolumn (4) of the 
First Schedule for the period commencing on the date on which the Ordinance 
was promulgated, and ending on the date on which payment of such amount is 
made by the Central Government to the Commissioner. 1 

(3) The amount representing interest calculated at the rate specified in 
sub-section (2) shall be given in addition to the amount specified in the First 
Schedule. 

Accounts to be 10. (!) Where in pursuance of any decree, order or injunction of a court 
rendered by the 
owners of sick or otherwise, the Central Government or the Custodian was prevented from 

textile undertak· taking over the management of any sick textile ur.dertaking, the owner of such 

ings. 

sick textile undertaking shall, ­

(a) in the oase of an undertaking the management of which was 
subsequently taken over by the Central Government at any time before the 
date on which the Ordinance was promulgated, within sixt}' days f!Qni 
such <late: or 
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(b) in the case of any other sick textile undertaking, the, management 
of which could not be 'taken over by the Central Government before the 
date on which the Ordinance was promulgated, within sixty days from 

such date, 

render accounts in relation to the period commencing on the date of the 
65 of 1951. notified order nuder the Industries (Development and Regulation) Act, 1951, 

or, as the case may be, on the date of commencement of the Sick Textile 
72 of 1972. Undertakings (Taking Over of Management) Act, 1972, and ending on the 

date on which the management of the sick textile nndertaking was taken over 
by the Central Government or the Custodian, as the case may be, with 
regard to the­

(z) assets and stores of the 
during the said period; 

sick textile undertaking acquired or sold 

(iz) textile sold or despatched during the said period; and 

(iii) income derived by 
during the said period. 

the owner from the sick textile undertaking 

(2) If on examination of the accounts referred to in sub-section (!), any 
income is found to have been derived by the owner from the sick textile under­
taking during the period referred to in that sub-section, such income shall -Oe 
recoverable by the Central Government from the amount payable under section 
8 to the owner of such sick textile undertaking and the debt due to the Central 
Government on this account shall rank as an unsecured debt. 

?. 

(3) If no account is rendered by the owner of a sick textile undertaking 
within the period referred to in sub-section (I) or if the Central Government has 
any reason to believe that the account rendered by such owner is incorrect or 
false in material particulars, the Central Government may refer the matter to 
the Commissioner and thereupon the Commissioner shall deermine the income 
derived by the owner from the sick textile undertaking during the period 
referred to in sub-section (!), and take steps to recover the said income from 
the amount payable to the owner of the sick textile undertaking under 3ection 
8. as if the debt due to the Central Government on this account were an un­
secured debt. 

(4) No mortgage, charge, lien or other incumbrance in relation to a sick 
textile undertaking or any asset thereof shall be binding on the Central Gov· 
ern1nent or the National Textile Corporation if such mortgage, charge, lien or 
-other incumbrance Was created, at any time during the pedod in which the 
Central Government or the Custodian was prevented, by any decree, order or 
injunction of a court or otherwise, from 'faking over the management of the 
said sick textile undertaking. 

CHAPTER IV 

-~vfANAGEMENT, ETC., OF SICK TEXTILE UNDERTAKINGS 

11. The National Textile Corporation or any person which that Corporn­
tion may, by order in writing, specify, shall be entitled to exerc>se the powers 
of general superintendene'e, direction, control and management of the affairs 
and business of a sick textile undertaking, the right, title and interest of an 
o\vner in relation to \Vhich have vested in tha;t Corporation under sub~section 
(2) of section 3, and do all such things as the owner of the sick textile under­
taking is authorised to exercise and do. 

Management, etc., 
of sick textile 
undertakings. 

~-278 L. D. (ND)f77 
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e"ty ci:!rsF°~~ 12. On the vesting of the management of a sick textile undertaking in the 
~all""!ent of National Textile Corporation all persons in charge of the management of such 
:':,'kt,=x~~· :;~?::; sick textile undertaking immediately before such vesting shall be bound to 
all assets, otc. deliver to the National Textile Corporation all assets, books of account, registers 

or other documents in their custody relating to the sick textile undertaking. 

Accounts. 13. The National Textile Corporation shall maintain the accounts of sick 
textile undertakings in accordance with the provisions of the Companies Act, l of 1956. 

1956. 

CHAPTER V 

PROVISIONS RELATING TO EMPLOYEES OF SICK TEXTILE UNDERTAKINGS 

Employment of 14. (I) Every person who is a workman within the meaning of the Indus­
~C:,';1;:u'e~loyees trial Disputes Adt, 1947, and has been, immediately before the appointed day, 14 of 1947. 

employed in a sick textile undertaking shall become, on and from the appointed 
day, an employee of the National Textile Corporation, and shall hold office or 
service in the National Textile Corporation with the same rights and privileges 
as to pension, gratuity and other matters as wonld have been admissible to 
him if the rights in relation to such sick textile undertaking had not been 
transferred to. and vested in, the National Textile Corporation. and shall con­
tinue to do so unless and until his employment in the National Textile Corpo­
ration is duly terminated or until his remuneration. terms and conditions of 
employment are duly altered by the National Textile Corporation. 

(2) Every person who is not a workman within the meaning of ~he 

Industrial Disputes Act, 1947, and who has been, immediately before the 14 of 1947. 

appointed day. employed in a sick textile undertaking shall, in so far as such 
person is employed in connection with the sick textile undertaking which has 
vested in the National Textile Corporation, become, as from the appointed day, 
an employee of the National Textile Corporation and shall hold his office or 
service therein by the same tenure. at the same remuneration and upon the 
same terms and conditions and with the same rights and privileges as to pension 
and gratuity and other matters as he would have held the same under the sick 
textile undertaking if it had not vested in the National Textile Corporation and 
shall continue to do so unless and until his employment in the National Textile 
Corporation is duly terminated or nntil his remuneration, terms and conditions 
of employment are duly altered by the National Textile Corporation: 

Provided that in respect of any sick textile undertaking the management 
of which could not be taken over by the Central Government under the Sick 

72 of 1972.Textile Undertakings (Taking Over of Management) Act, 1972, by reason of 
any decree, order or injunction of any court, any agent, director (including a 
manao:ing or whole-time director, by whatever name called) or manager shall 
not become an employee of the National Textile Corporation. 

(3) Notwithstanding anything contained in the Industrial Disputes Act. 
J947, or in any other law for the time heing in force, the transfer Jf the services 14 of 1947, 

of any officer or other pen.on employed in a sick textile undertoking to the 
National Textile Corporation shall not entitle such officer or other employee 
to any compensation under this 'Act or any other law for the time being in 
force and no such claim shall be entertained by any court, tribunal or other 

authority.
,. ·<· • 
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(4) Where, under the terms of any contract of service or otherwise, any 
person whose services become terminated or whose services become transferred 
to the National Textile Corporation by reason of the provisions of this Act is 
entitled to any arrears of salary or wages or any payment for any leave not 
availed of or other payment, not being payment by way of gr~tuity or pension, 
such person may, except to the extent such liability has been taken over by the 
Central Government under section 5, enforce his claim against the owner of 
the sick textile undertaking but not against the Central Government or the 
National Textile Corporation. 

15. (I) Where the owner of a sick textile undertaking has established a Provident and 
provident fund, superannuation, welfare or other fund for the benefit of the other funds. 
persons employed in such sick textile undertaking the monies relatable to the · 
employees, whose services have become transferred by or under this Act to 
the National Textile Corporation shall, out of the monies standing, on the 
appointed day, to the credit of such provident fund, superannuation, welfare or 
other fund, stand transferred to, and shall vest in, the National Textile 
Corporation. 

(2) The monies which stand transferred, under sub-section (I), to the 
National Textile Corporation shall be dealt with by that Corporation in such 
manner as may be prescribed. 

16. Where any sick textile undertaking or any pan thereof is transferred Transfer of em­
under this Act to a Subsidiary Textile Corporation, every person referred to in ~%~ to Te~; 
sub-section (I) and sub-section (2) of section 14 shall, on and from the date Corporation. 
of such transfer, become an employee of the Subsidiary Textile Corporation, 
and the provisions of sections 14 and 15 shall apply to such employee as they 
apply to an employee of the National Textile Corporation as if references in the 
said sections to the National Textile Corporation were reforences to the Subsi­
diary Textile Corporation. 

CHAPTER VI 

CoMMISSIONERS OF PAYMENTS 

17. (/) For the purpose of disbursing the amounts payable to the owuer of Appointment of 
each sick textile undertaking, the Central Gover11111cnt shall, by notification in Commissioners of 

· I G Payments.the Ollic1a azette,- , 

(a) appoint such number of persons as it may think fit to be Commis­
sioners of Payments; and 

(b) define the local limits within which the Commissioners of Payments 
shall exercise the powers conferred, and perform the duties imposed, on 
them by or under this Act. 

(2) The Central Government may appoint such other persons as it may 
think fit to assist the Commissioner and thereupon the Commissioner may 
authorise one or more of such persons also to exercise all or any of the powers 
exercisable by him under this Act, and different persons may be authorised to 
exercise different powers. 

(3) Any person authorised by the Commissioner to exercise any powers 
may exercise those powers in the same manner and with the same effeot as if 
they have been conferred on that person directly by this Act and not by way of 
authorisation. 

(4) The salaries and allowances of the Commissioner and other persons 
appointed under this section shall be defrayed out of the Consolidated 
Fund of India. 
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(5) References in this Act to the Commissioner shall, where more than one 
Commissioner has been appointed, be construed as references to the Commis­
sioner in relation to the sick textile undertaking within the local limits of the 
jurisdiction specified under clause (b) of sub-section (/). 

C
Payment

entral 
by the 
Govern­

18. (I) The Ceirtral Government shall, within thirty days from the specified 
. h th . . .

the Com- date, pay m to e Comm1ss1oner, for payment to the of a sickment to cas 	 owner 
missioner. 	 textile undertaking, an amount equal to the amount specified against the sick 

textile undertaking in the First Schedule and shall also pay to the Commissioner 
such sums as may be due to the owner of a sick textile undertaking under sub­
sections (I) and (2) of section 9. 

(2) In relation to the sick textile undertakings, the management of which 
was taken over by the Central Government under th~ Industries (Development 
and Regulation) Act, 1951, there shall be paid by the Central Government [in 65 of 1951. 

addition to the amount referred to in sub-section (I)], to the Commissioner, in 
cash, an amount calculated at the rate specified m section 6 of the Sick Textile 
Undertakings (Taking Over of Management) Act, 1972, fo~ the period com- 72 of 1972. 
mencing on the date on which such management was taken over by the Central 
Government and ending on the appointed day. 

(3) In relation to the sick textile undertakings, the management of which 
was taken over by the Central Government under the Sick Textile Undertakings 
(Taking Over of Management) Act, 1972, there shall be paid by the Central 72 of 1972. 
Government [in addition ;.a the amount referred to in sub-section (J)], to the 
Commissioner, in cash, such amount payable under section 6 of that Act as 
remains unpaid in relation to the period commencing on the date on which such 
management was taken over by the Central Government and ending on the 
appointed day. 

(4) A deposit account shall be opened by the Central Government, in 
favour of the .Commissioner, in the Public Account of India, and every amount 
paid under this Act to the Commissioner shall be deposited by him to the credit 
of the said deposit account in the Pubiic Account of India, and thereafter the 
said deposit account shall be operated by the Commissioner. 

(5) Separate records shall be maintained by the Commissioner in respect of 
each sick textile undertaking in relation to which payments have been made to 
him under this Act. 

(6) Interest accruing on the amounts standing to the credit of the deposit 
ac,ount referred to in sub-sec.tion ( 4) shall inure to the benefit of the owners of 
the sick textile undertakings. 

Certain powers of 19. (I) The National Textile Corporation shall bo entitled to receive, up to 
t!>e National. Tex- the specified date, to the exclusion of all other persons, any money due to the 
tile Corporation. . · , · d f h · d d t · h d" th tsick •textile undertaking, rcrulSC a ter t e appo1nte ay. no wit stan mg a 

the realisations periain to a period prior to the appointed day. 

(2) The National Textile Corporation may make a claim to the Commis­
sioner with regard to every payment made by the Custodian after the appointed 
day but before the date on which the Ordinance was promulgated for discharg­
ing any liability of the owner of a sick textile undertaking in relation to any 
period prior to the appointed day, and every such claim shall have priority, in 
accordance with the priorities attaching, under this Act, to the matter in 
relation to which such liability has been discharged by the Custodian. 

(3) Save as otherwise provided in this Act, the liabilities in relation to a 
sick textile undertaking in respect of any period prior to the appointed day which 
have not been discharged by the Custodian shall be the· liabilities of the owner 
of that sick textile undertaking. 


