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THE SICK TEXTILE UNDERTAKINGS (NATIONALISATION) 
AMENDMENT ACT. 1995 

No. 40 OF 1995 
[Slh September, 1995.] 

An Act to an1end the Sick Textile Undertakings (Naticnalisation) 
' Act, 1974 and the Swadeshi Cotton Mills Company Limited 

(Acquisition and Transfer of Undertakings) Act, 1986. 

BE it enacted by Parliament in the Forty·sixth Year of the Republic 

of India as fullows: 

1. (1) This Act may be called the Sick Textile Undertakings (Na Short title 

tionalisation) Amendment Act, 1995. and com.. 


mencement. 
(2) It shall be deemed to have come fato force on the 27th day of 

June, 1995. 

Amend2. In the Sick Textile Undertakings (Nationalisation) Act, 1974, after 
ment ofsection 11, the following section shall be inserted, namely: 
Act 57 
of 1974. 

"llA. If the National Textile Corporation considers 't nece3sary 
Special

or expedient for the better management, modernisation, restructuring provision 
01· ravi•ra1 of a sick textile undertaking so to do, it may, with the for 

p:r1,.•ioU! 'll'"J.Ction of the Central Government, t:ran Jfer, mortgage, sell disposcl 

: I 
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-nf asset1 of 
1:1e sick 
{;.:,\tilt 

und..:nak
ing" in 

certain 
circum* 
stances. 

Amend
ment of 
Act 30 
ot 1986. 

Special 
provision 
for 
disposal of 
assets of 
the tei;tile 

undetta
Jdtip in 
certain cir~ 
cumstanceo. 

Repeal 
and 
saving_ 

or other\vise dispose of any land, plant, machinery or any od1er assets 
of any of the sick textile undertakings: 

Provided that the proceeds of no such transfer, mortgage, sale 

or disposal ,,hall be utilised or any purpose other than the purpose 

for which the sanction of the Central Government has been obtained.". 


3. In the Swadeshi Cotton Mills Company Limited (Acquisition and 
Trcnofer of Undertakings) Act, 1!)86, after section 10, the following section 
shall he -inserted. namely: 

"10_-'\.. If the l\ational Textile Oorporation considers it necessary 

or expedient for the better management, modernisation, restructur

ing or revival of a textile undertaking so to do, it maiy, with the 

previous sanction of the Central Government, transfer, mortgage, sell 

or otherwis2 dispose of any land, plant, machinery or any other 

assets of any of the textile undertakings: 


Provided that the proceeds of no such transfer, mortgage, sale or 

disposal shall be utilised for any. purpose other than the purpose for 

which the sanction of the Cent!'"al Government has· been obtained.". 


4. (1) The Sick T·extil.e Undertakings (Nationalisation) Amendment Ord. 7 <JI: 
O~dinance, 1995. is hereby repealed. 1995. 

(2) Notwithstanding such repeal, anythiing done or any action taken 
under the Sick Textile Undertakings (Nationalisation) Act, 1974 and the 57 of 1974 

Swadeshi Cotton Mills Company Limited (Acquisition and Transfer of 
Undertakings) Act, 1986, as amended by the Ordinance so repealed shall 30 of rnr,6. 
be deemed to have been done or taken under the corresponding pro
visions of those Acts, as amended by this Act. 

K. L. MOHANPURlA, 

Secy. to the Govt. of India. 
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40 of 1983. 

98 of 1976. 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFA:IRS 

<LegMative Department) 


New Delhi, the 9th September, 1995/Blwdra 18, 1917 (Suka) 


The following Act of Parliament received the assent of the President 
-0n the 8th September, 19!l5, and is hereby published for general informa
tion:

THE TEXTTLE UNDERTAKINGS (NATIONALISATION ) 
ACT, 1995 

No. 39 OF 1995 
[8th September, 1005.] 

An Act to provide for the acquisition and transfer of the textile 
undertakings, and the right, title and interest of the owners in 
respect of the textile undertakings, specified in the First 
Schedule with a view to augmenting the production and distri
bution of different varieties of cloth and yarn so as to su\~.serve 
the interests of the general Public and for matters connected 
therewith or incidental thereto, 

WHEREAS the textile companies specified in column (3) of the First 
Schedule have, througih their undertakings sp2cifiet1 in column (2) of 
the said Schedule, been engaged in the manufacture and production of 
different varieties of cloth and yarn; 

AND WHEREAS, pending acquisition, the manogement of the said textile 
undertakings was taken over by the Central Government under section 
3 of the Textile Undertakings (Taking Over of Management) Act. 19g3 
or under section 3 of the Laxmirat1a11 and ALhC'rton West C".otton Iv1i11s 
(Taking Over of Managemen•) Act, Ja76. cc the case rnoy be; 

A.No WHEREAS Jarge 8un1s of n1oney have bee'..1 in\•ested \VitJ1 a vie\V 
to making the said textile undertakings viable; 
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Short title 
aml 
com~ 

men.cement. 

Definitions 

AND WHEREAS further investment of very large sums of money is 
necessary for the purpose of securing the optimum utilisation of the avail
able facilities for the manufacture, production and distribution of cloth 
and yarn by the sai<l textile undertakings of the companies; 

AND WHEREAS such investment is also necessary for securing rhe 
continued employment of the workmen employed in the said textile 
undertakingis; 

AND WHEREAS it is necessary in the puhlic interest to acquire the said 
textile undertakings of the textile companies to ensure that the interest 
of the general public are served by the continuance by the said undertakings 
of the companies of the manufacture, production and distribution of 
different varieties of doth and yarn which are vital IQ the needs of the 
country; 

BE it enacte<l by Parliament in the Forty-sixth Year of <he Republic of 
India as follows ;

CHAPTER I 

PRELIMINARY 

1. (1) This Act may be called the Textile Undertakings (Nationalisa, 
tion) Act, 1995. 

(2) The provisions of sections 31 and 32 shall come into force at once 
and th<) remaining provisions of this Act shall be deemed to have come into 
force on the 1st day of April, 1994. 

2. (1) In this Ordinance, unless the context otherwise requires,~

(a) "appointed day" means the 1st day of April, 1994; 

(b) "bank" means

( i) the State Bank of India constituted under the State Bank 
ot India Act, 1955; 

(ii) a subsidiary Bank as defined in the State Bank of India 
(Subsidiary Banks) Act, 1959; 

( tii) a corresponding new bank constituted under section 3 
of the Banking Companies (Acquisition and Transfer of Under

takings) Act. 1970; 

(iv) a corresponding new bank constituted under section 3 
of the Banking Companies (Acquisition and Transfer of Under

takings) Act, 1980; 

(v) any other bank, being a scheduled bank as defined in 
clause (e) of section 2 of the Reserve Bank of India Act, 1934; 

(c) '"Comn1issio11er" means a Cornn1issioner of Payments 
appoi11ted under section 17; 

(d) ''Custodian" means a Custodian appointed under section 4 
of the Textile Undertakings (Taking Over of Management) Act, 1983 
or tmder section 4 of the Laxmirattan and Atherton West Cotton 
Mills (Taking Over of Management) Act, 1976, as the case may be: 

23 of 1955. 

38 of 1959. 

5 of 1970. 

40 of 1980. 
,j.;I r 

2 of 1934. 

40QI!1983. 

98of1'76. 
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I of 1956. 

(e) "National Textile Corporation" means the National Textile 
Corporation Limited formed and register~d under the Companies 
Act, 1956; 

(f) "notification" 
Gazette; 

means a mtificaFon publi~hed in the Official 

40 of 1983. 

98 of 1976. 

(g) "owner", when used jn re1;ition to a textile 1tndertaking, 
means any person or firm who or whlch is, immediately before the 
appointed day, the im1nedia1e proprielnr or lessee nr occupier of the 
textile undertaking or any part thereDf, and in the case of a textile 
company which is being wound up nr the busine'5 whereof is being 
carried on by a liquidator Dr receiver, oncJudes such liquidator or 
receiver, and also includes any ;_~ 1 ;ent or n1ana;,;cr of such o\vner but 
does not include any person or b@dy of persons authorised unrler the 
Textile Undertakings (Taking Over of Management) Act, 1983 <:>r 
under the Laxmirattan and Atherton West Cotton Mills (Taking Over 
of Management) Act, 1976 to take over the management of the whole 
or any part of the textile undertaking'; 

(h) 
Act; 

"prescribed" means prescribed by rulf'.< made under this 

(i) "specified date" means such date as the_ Central Government 
may, for the purpose of any prov1s10n of this Act. by notifica
tion, ~pecify; and different dat'Os may be specified for different provi
sion of this Act; 

955. 

(j) "subsidiary textile corporation" means the National Textile 
Corporation (South Maharashtra) Limited, the Nationa] Textile Cor
poration (Uftar Pradesh) Limited or, any other textile corporation 
formed by the National Textile Corpora6on as its suhsidiary; 

l59, 

(k) "textile" includes yarn or fabrics mede either 
partly of cotton, wool, jute: synth~tic and artificial 
fibres; 

whollv or 
( marr ..marle) 

70. 
I of 1956. 

(!) "textile company" means a company (being a company a. 
defined in the Companies Act, 1956) >pecified in column 0) of the 

First Schedule as owning ·the textile undertaking opecifiec1 in th~ 
corresponding entry in column (2) of that SchedulP.; 

980. 

34. 

983. 

40 of 1983. 

98 of 1976. 

(m) "textil€ undertaking'; or "the textile unde1taking" 1neans 
an undertaking specified in column (2) of the F9rst Schedule, the 
management or which was before the appointed day, taken ov2r by 
the Central Government under the Textile Undertakings (Takinf( 
Over of Management) Act, 198.\ or as Hie c:ise may be under tbe 

Laxmirattan and Atherton \Vest Cotton Mills (Taking Over of Man 
agement) Act, 1976; 

~76. 1of1956. 

(2) Words and expressions used herein an<l not defined but defined 
in the Companies Act, 1956, shall have the meanings respectively assign 
ed t 0 them in that Act. ' 
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CHAPTER II 

ACQUISITION AND TRANSFER OF THE TEXTil.E UNDERTAKINGS 

Acquisi_ 
tion o-f 
rights of 
owners 
and 
vesting 
of the 
textile 
under
takings. 

3. (J) On the appointed day, the right, title and interest of the owner 
1n relation to every textile n.ndertaking &hall stand transferred to and 
shall and shall vest absolutely in. the Central Gover111nent. 

(2) E-vrrv texdJe ur11_1_.:~rtakin~-' '-~:'!iich stands vested i.n the Central 
-Govcrn1n"'nt I;y virtue of suh·sect'ion (/) :-~hal1 in1rner1iat0ly after lt has 
s-o ves1cd 1 stand transferred to. :ind vested in, the Nati0nril Textile Cor
poration. 

General 
effect of 
vesting. 

4. (1) The textile undcrtek!ng,, referred k• in section 3 shall be 
Ueen1ed to include all assets: rights, lc~lf·>e-110Id0, po\vr.::rs, ~4·1thnrities and 
privileges and all property, 1novable n:.v1 itrunov;-ll:.ile) inc1tt<.l:ng lands, 
buildings, workshops, ·s1Dres, Jnstrurnents machi.ner.~, and €qt1ipment, 
casl1 bRl;:inces, c11sh 'On hand. re::;erve funds. invest1nen 1s Anrl h'Orik debts 
pertnining to the tE'xti1e undr·rtekin_ss and nll othpr rig11ts ;:ind jntcrests jn. 
-or ar.~sin,g nut of, such propt?rt:v as were hn1T1edj0tely beforp thr <l)Jpointed 
-tiz-iy in the ·owncrsl1ip. r111sEes:d.011, p0Yver nr control ·D.f thP textile conipany 
in rc13tion to tlie 1'flir1 11ndert:ildngs, whether within or out~ide India, anCl 
all bo·oks (If af'cn11nt, 1·pgislf"rs ~na ~11 other rlocuments of whatever naw 
ture relatin!:'. thereto and "halJ also be deemed t.o include the liabili1ies 
and ol1ligat1ons spe~~ificd i11 sub.. sec!ion (2) of section 5. 

(2) All prnperty as aforesaid which haw vested in the Central Gov
ernment under sub-section 11) cif section 3 '."hall, bv force of such vest
ing, be freed and discharged from a11v trust, obligation mortgage, charge, 
lien and all other incu111brances affectjng ii-. ~nd ;:inv attach111ent. jnjunction 
or decree or order of any court or other authority restricting the use 
of such prnperly in any manner shall be cleemed to have been withdrawn. 

(3) .Where any licence or other instrument in relation to 
undertaking had been granted at any time before the 
ed day to the owner by the Central Government or 

a textile 
appoint
a State 

Governmenl or. anv other auihority, the Nation<?1.1. Ti_::i.xti]P. Corporation shall, 
on and frnm such date, be deemed to be substituted in such licence or other 
instrument in place of the c"..vner referred t,J there'.n as if ,su.ch J.icence 
or such other instrumenCha<l been granted to it and shall hold sueh 
licence o;· 1!1e textile undertakin.rr snecHied in such other. instrument for 
the remainder of the pedo<'! for which the owner would have held such 
1icr>ncc 1nr the le:xli1c unifcrta1ting u11.ifer sn··11 nthcr in.-.:;trnment. 

(4) Every mortgarree of any propcr(y which h:as vested 1mdcr this 
act in the Central Government and every perrnn holding any 

· charg-e, lien or otl1er interest in. or in relation to. anv such property 

shall give. withdn such time and in such manner as may be prescribed. 
an intimation to the Commissioner of such mortgage, charge, lien or 
other interest. 

(.5) For the rc1110val of doubt,. it 1s hereby declared that the mort
_ga}'.!ee of any propert'(r referred t·o in <:'.'.Ub-section (.?) or anT; other person 
h;)ldinf'! ::inv charg-e., 11cn -or other 111tcrest in. or in rel::ition tG. ::i:nv 
~;1('T-: rrr;:r;0riv. :;;}°laJl 1-i-e. t(i~itii.lr-:-1 =-~-i. cJ;rim,- jn. :le('irrrfRn.ce 'vith his rl~lits 
~:-:.::: 1nt0r~~r:-:. ;:F:--m;-:nr .·1f tl·;~ rrf·..,:··~y~r:" ,_..,('f'l'""·.· ("Ir .othe-7 dne.s .. in ~'1; 7bole 
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or in part, out of the amounts specified in relation to such property in the 
First Schedule, but no such mortgage, c:harge, ,lien or other !interest 
shall be enforceable against any property which has vested in the 
Central Government. 

{6) lf, on the appointed day, any suit, appeal or other proceeding of 
whatever nature in relation to any property wMch has vested in the 
Central Government under secti·on 3, insti;uted or preferred by or 
against the textile company is pending, the same shall not abate, be 
discontinued or be, in any way, prejudicially affected by reason of the 
transfer of the textile undertakings or Qf anything contained in this act, but the 
suit, appeal or other proceeding may be continued, prosecuted or enforced by 
or against the National Textile Corporation. 

Ord. 	 (7) Any person who, on the date on which the Textile Undertakings 
6ofl955. (Nationalisation) Ordinance, !!)!):} was promulgated, was in possession 

of, or had under his cootody or control, the whole or any part of any 
textile undertaiking referred to in section 3, the management of which 
could not be taken over !Jcv the Central Government by reason of any 
decree, order or injunction of any court or otherwise, ![hall deliver for~ 
with the possession of such undertaking or part and all books of account, 
registers and all other documents of whatever nruture relating to 'Such 
undertaking or part to the Central Government or the National Textile 
Corporation, as the case may be, may ~;pecify in this behalf. 

5. (1) Every liability, other than the liability specified in sub-section Owner 
(2), of the owner of a textile undertaking, in relation to the textile to be 

Ha.bleundertakings in respect of any period prior to the appointed day, shall be 
for con

the liability of such owner and shall be enforceable against him and tain 
not against the Central Government or the National Textile Corporation. prior 

liabili
(2) Any liability arising in respect of- ties. 

(a) ·loans advanced by the Central Government, or a State Gov
ernment, or both, to a textile undertaking (together with interest due 
thereon) after the management of S"uoh undertaking had been 
taf.en over by the Central Government under section 3 of the Tex

49 of 1989. tile Undertakings (Taking Over of Management) Act, 1983, or as 
the case may be,. under section 3 of the Laxmirattan and Atherton· 

98 of 1976. West Cotton Mi!ls (Taking Over of Management) Act, 1976; 

(b) amounts advanced to a textile undertaking [after the man
agement of such undertaking had been taken over by the ·Central 
Government under section 3 of the Textile Undertakings (Taking 

40of198:1. 	 Over of. Management) Act, 1983, or as the case may be, under section 

3 of th~ L<lxmirattan and Atherton West Cotton Mills (T!lking Over 

of management) Act, 1976:], by. the National Textile Corporation or
98 of 1976. 
by a state textile corporation, or by both, togethe!" with interest 
due thereon; 

(c) wages, salaries and other dues of employees of the textile 
undertaking, in repsect Of any period after the management of such 
undertaking had been taken over by the Central Government, 

shall, on and from the app<Jinted day, be the liability of the Central Gov
ernment and Shall be discharged for and on behi.lf of that Government, 
by the National Textile Corporatfon as and when repayment of sucl'i 
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loans or ainounts becomes due or as and when suc11 \vagcs, salaries or 
otl1er d'l...1-es becon1•e due and pay2_l1le. 

(3) For the removal o'f d<Jubts. it is hereby dedared that,

( a) save as othenYise expressly provided in thi.s s·2ction or in 
any other section of this act, no liability, other than the 

liabnity specified in sub-s0ction (2), in relation tn a h,xti!e under
taking, in respect of any period prior to the apPDinted day. shall be 
enforceable against the Central. Gnvernment or the National Textile 
Corporation; 

(b) no award, decree or order of any court. tribunal or other 
<lttthor.ity in relation to any textile un<lP.rt:lking. passf'd aftC'r the 
appojnterl cl~y, jn respect nf any matter. rl:iim or dh::pute in re1ation 
to an.y mattar not referred to in sub--S'<"'f'tinn (2), which aro:se be'fore 
that dny shaJ1 he en'forcpahle B8'~inst the Central Go·ver.nm~nt or the 
N;:itional TextJile Corporation: 

(c) no liability of R11)' tf'xti1c nndertnkinr, nr ;;n~v n\•?ncr therPnT 

in relation to any tcxUilc undertaking before the appointed day, for 
the 0011trave11.tion of any pro·Fi.::;:ion of la\V for the tjme being in 
force

7 
sl1a]l be cnf-0rceab-lc :-1.c;ainst the Central GoveTnment or the 

National Textile CorporatiGn: 

Trans-fer 6. (7) Th'2 Nation::ll Tcxti1c Corporation may. b,¥ order in \VTitinr!. tran~
of any fer an>? textile 11ndcrtn1-::ing sr0rltied z;t serial numhers 1 to 13 ln tl-f> First 
textile 

Schedule or part of any such textile undertakin ~ to the Nationa1 Textileunder· 
Corporat_:on (So11tl1 !vfril1arashtra) Lh:iited anrl :inv textile ltnderf_ri}:·inQ'taking 

or part specified at serial numbers 14 and l!i in the First Schedule or part cif 
thereof any such textile lmdertaking to the National Textile Corporation (Uttar 
to a PradtGsh) Lir111lted_. as the case ma"r he. or to anv other subsjdiary tP-xtile
subsi

cornoration and any such transfer shall be s11biect fo s11ch terms anddiary 
conditions as mg_i:r ~ specified in th°, Raid nrder.textile 

Corpora~ 
(2) The \'mbsidiary textile corporation shall. on and frnn the datP oftion. 

suc11 transfer. be deen1ed to 1Je substi.tnted in the 11crnce o't' o1her instrn
mer1t re'f~rr~1 tn in s11b..sectioii (.i) of sct10<1 4 "in pl~r>~ o'f t.hf' National 
Tex·ttlle Cor~~'r::::t5o'l ::is j{ c::u"h_ licence or othe1· i!1strum0-nt had b·""/?!1 crrart

ed to the subsidian.t texriJe c0Tp0r?.tion. a·l1.-1 ""bs11 ho1cl ;;.<c1r.h ficenc~ or 

otl1•er jnstrt1ment for the ren1ainder of th<" 11t:-rlod fnr \Vhich the Nntirrn.,1 
Textile Corporation vv·o111d Jlnvc hc1r:1 <:nc-h Hccnc1? l""lf nthcr liistfument. 

(3) On the transfer to :i .'-ubsidiary _textile c(1yr..-..ratlrvn nf, fiM'' ~·('«,.._ 
tile 1.1ndcrtakin.cr or an--.;_r p::;t fl:,r:_r1::0f. the 1:rl.bi1~tie5 ......,r- th,.. 1\T!""lti0'1'}.:11 'T'·-~:{t~l,... 

C'_.ornoration, ·referred to in snb-~ertion (2) ')'{ s0cti00 ~- c:::hn11. i'1 ~'J f."lr 
as they reliate to the textile t1n_dertaki11£~ or part ther~of F;O tr;:insferref:l 
tD t}te subsidla:ry textile cornoration. bet"'om~. nn rind !r-:m tbe dri~':? 

of such 'transfer, th_e 1~a.bil:lti.es o·~ tb0 sub<>i0.j:i.T\.. te>:-HJc r:o:;;;iy~t1on ~"1c1 

sbalJ be discharged bv the s1lbsidi2.r>,r t~xtilc r0rnorat}on fls :1!1(? ,~,n~n 
any snob Jia.bil\ty is required to be discharJ!cd. 

(4) s~.-f' as nhtenvise cX'prrSs1y r;0vidf'd jn this :-irt. 

fefenccS -in this ·rict t0 t'hc N;-:_ti0n·1l T('~.~tn:"' C'""rri·,.,.nf-i,..,n ....1~ 0 11. 

jn respect of a1Tv fcxtilc- unclcrt:i.kfn·a or :111\1 p~rt thC'r0nr ·n,1--d.-.h ic;

transt'err0CT to :'l ~n1-vd<li:::i1·v tr-·xt_n,... f'D'·n0r3t!0n .. !".""" r0n-:;trni:-r1 :i_;: r·:-•rr1·("';'.

ccs to thf: ~nbsidf,".]r/ tt"x.til~ corp"."lr-~tic!'!. .. 

http:1~a.bil:lti.es
http:1.1ndcrtakin.cr
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7. (1) An amount equal to the value of the assets of a textile 
unde~taking transferred to, and vested in, the ,National Textile Cor
poration under sub-section (2) of sec:tion 3; shall be deemed. to be 
contribution made by the Central Government to the equity: capital of 
the National Textile Corporation; and for the contribution so made, the 
National Textile Corporation shall issue (if necessary after amending 
its memorandum and articles of association) to the Central Govern
ment paid-up shares, in its equity capital, having a face value equal to 
the amount specified against. the textile undertaking _in the correspcnd
ing entry in column (4J of the First Schedule. 

(2) Where any liability assumed by the Central Government under 
this Act, is taken over by the National Textile Corporation under 
section 27, the Central Government shall surrender to that Corporation 
the shares issued to it under sub-section (1) having the face value 
equal to the amount to the extent to which the liability has been so 
taken over by Lhe NaLwnal Te¥\ile Corporation and thereupon the share 
capital of the Nauonal Textile Corporation shall, w the extent of the face 
value of the shares so surrendered, stand reduced. 

CHAPTER III 

PAYMENT OF AMOUNTS 

8. The owner of every textile untlertaking\ shall be given by the 
Central G<0verrunenr, in cai:;11 a11d in tl1e manner specifietl 1n Chapter VI, 

. fut L-l:ie lra11Bfer t-0, and vesti1"1g i11, it, under siub-section (1) of tSectio11 3, 
of sucl1 textile UI1dertak.ing a~1d the right, t.it1e and interest of the owner· 
ir1 re1atio11 to sucl1 textile undertaki.ng, an amount equal to tl1e an1ount 
specified again&L it in the corresponding entry in column (4) of th" First 
Schedule. · 

9; (I) In consideration of the retrospective. operation of the provisions 
of sections 3, 4 and 5, there shall be given, in cash, by the Central Gov" 

·emment, to the owner of every textile undertaking, the management of 
which was taken over by the Central Government an amount equal to 
an amount calculated at the rate specified in section 5 of the Textile 
Undiertakings (Taking Over of Mainagement) Act, 1933, or as the case40 of 1983. 
may be, a1& specified in section 5 of the Laxmirattan and Atherton West 
Cotton Mills (Taking Over of Management) Act, 19'76 fur tli,e period9800976. 

Ord.6of commencing on the appointetl day and ending 0 n the date on which the 
1995. Textile Undertakings (Nationalis-ation) Ordinance, 1995 was promulgated, 

(2) In addition to the amount referred to in section 8. there shall 
be given by the Central Government, in cash, to the owner of every 
textile undertaking, .simple interest at the rate -0f four per cent. per 
annum on the amount spe~ified against such owner In the correspond
ing entry in column ( 4) of the First Schedule for the period commenc. 
ing on the appointed day and ending on the date on whicli payment of 
such amount is made. by the Central Government to the Commissioner. 

(3) The amount representing interest calculated at the rate speci
fied in su,b-section (2) shall be given 111 addition 1,0 tLe an1ount specified 
.in the. First Schedule.. 

(4) For the removal of doubts, it is herebv declared that the 
·liabilities of the owner8 in relation to the textile' undertakings which 
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have vested in the Central Government under section 3 shall be dis
charged from the amount referred to in the First Schedule and also 
from: the amounts determined under sub-sections (l) and (2) in ae
ordance with the rights and interests of the creditors of the owner. 

CHAPTER IV 

MANAGEMENT, ETC., OF TEXTILE UNDERTAKINGS 

10. The National Textile Corporation or any person whiCh that 
Corporation may, by order in writing, specify, shall be entitled to ex

e-xci.21C the powers of general superintendence, d1rectionj control a11d 
management of the affairs and l:Jiusiness of a textile undertaking, the 
rigib.t, title and interest of an owner in relatien to whieh have vested 
in that Corporation under sub-section (2) of. section 3, and do all such 
things as the owner of the textile undertaking is authorised to· exercise 
and do: ' • 

11. If the National Textile Corporation considers It necessary -0r 
expedient for the better management. modernisation, restructuring or 
revival of a textile undertaking so to do, it may. with the ptevious 
sanction of the Central Government, transfer, mortgage; sell or other
wise dispose of any land, p1ant. machinery or any other assets of any 
of the textile undertakings: 

Provided that the proceed.~ of no such transfer, mortgage, sale or 
disposal of assets shall be utilized for any purpose other than the pur
pose for which the sanction of the Central Government has been ob
tained. ...... 

12. On the vesting of the management of a textile undertaking In 
the National Textile Corporation, all persons in charge of the manage
ment of such textile undertaking immediately before such vesting shall 
be bound to deliver to the National Textile Corporation all assets, 
books of account, registers or other documents in their custody re
lating to the textile undertaking. 

13. The National Textile Corporation shall maintain the accounts of 
the textile undertakings in accordance with the provisions of the Com
panies Act, 195!l. I of 1956. 

CHAPTER Y 

PROVISIONS RELATING TO EMPLOYEES OF TEXTILE UNDERTAKINGS 

14. (1) Every person who is a workman within the meaning of the 
Industrial Disputes Act, 1947, and has been, immediately before the 
appointed day, in the employment of a textile undertaking shall become, 
on and from the appointed day, an employee of the National Textile Cor
poration, and shall hold office or service 'in the National Textile Cor
poration with the same rights and privileges as to pension, gratuity and 

' 14 ot 1947. 
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other _i;natters as would have been admissible to him if the rights m re
lation. to such textile undertaking had not been transferred to, and 
vestet.i in, the National Textile Corporation, and shall co.rttinue 1-0 .do 
so unless and until his employment in the National Textile Corporation 

.is duly terminated or until his remuneration, terms and conditions of 
.employment are duly altered by the National Textile Corporation. 

(2) Every peroon who is not a workman within the meaning of the 
!4of 1947. Industrial Disputes Act, 1947, and who has been, immecliately before the 


appointed day, 111 the e-mployn1ent of a textile under<3king .sh:1lL in so far 

us such person is en1ployed in connectio11 \Vitl1 the textile undertaking 

which l1as ..vested in the National Textile Corpora:ion, lJeCfn11e 1 as frDrn 

the appo\nicd day, an employee o·f the National Textile Corporation and 


·shn1l hold ,hi_s office or service thereit1 by the same te11ure, at tl1e same 

re1nuneration and upon. ~11e s;_ln1e t,z-r1ns and conditions ancl witl1 the 


. sa1ue 	rights and privileges us to pension a11d gratuity and otl1er n1att~rs 
aS' he would have held th" same under the textile undertaking if it had 
not vested in the Nati1Ynal rfexti.le Corporation_ and shall continue to do 
so unless and until his emplDyment 'ln the National Textile Corpnration 
is duly terminated or until his remuneration, terms and conditions of 
employment are du1y altered by the. National T"xtile Corporation. 

(3) Notwithstanding anything contained in the Industrial Disputes 
14 of 1947. Act, 1947, or in any other law for the time being in 'force, the transfor 

of the services of any officer or other employee of a taxtile undertaking 
to the National Textile Corporation shall not entitle suci1 officer or other 
employee to any compensatio11 u11der this P._ct ,or ~1ny ot'hcr 13\V 

for th" time bc,ng in force and no such claim shal1 be entertained hy 
any court, tribunal or other auihorily. 

(4) Where, under the terms of any contract of service or otherwise, 
any person wl1ose services become terminated or whose services become 
transferred to the National Textile Corporation by reaso.n of the provi
si0ns · of this Act is entitled 1o any arrears of salary . or wages or 
any ;o<>ym2nt for any leave not availed of or other payment, not being 
payment by way of gratuity or pension, such person may, except to the 
extent such liability has been taken over by the Central Government 
under saction 5, enforce his claim against the owner of the textile under
taking but not against tl1e Central Gove1·n1nent or t11e National Textile 
C.:Orporutio11. 

15. 	 (1) Where th2 owner of a textile undertaking has establ.ished Provi~ 

dent a.nda provident fund, superannuation, welfare or other fund 'for the benefit 
otherof the pers?ne employed in such textile undertaking the monies relaL 
funds. 

able to the employees. whose service• have become trarr3'ferred hy 	or 
u~nder this Act ·to. the National Textile Corporati,on shall,. vut. of 
the monies standing, on the appointed day, to the credit of such provi
dent fund, sttperannuation, welfare or other fund. stand transferred to, 
and shall vest in, the National Textile Corporation. 

f2) 'I'he rnonies vvhicl1 stand 1ransferred, ·under sub-section (1), to 
the National Textile Corporation shall be dealt with by that Corporation 
in suc11 manner a-s n1ny -be prescribed. 

http:rfexti.le
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16. Where any textile !Undertaking or any part thereelf is u-a:nsfer
red under this Act to a subsidiary textile corporation, every per
son referred to in suh-section (1) and sub-section (2) of section 14 shall, 
on and from the dati: of such transfer, become an employee of the 
subsidiary textile corporation, and the provisions of sections 14 and 
15 shal] apply to such employee as thay apply to an employee of the 
National Textile Corporation as if references in the said sections to the 
Na.iu1~al Textile Corporat~·on \Vere references to the subsidiary textile 
corporation. 

CHAPTER VI' 

0oMMISSlON:ERS OF PAYMENTS 

17. (J) For the purpose of disbursing the am0wnt payable to the owner 

of each textile undertaking, the Ce11tr&l C.tover11r.ne11r. shall, by notification 

m the official Gazette, 

(a) appoint such number of per~ons as it may think fit to be 
ComrniSBioners of Payments; and 

(b) define the local limits within which the Commissioners of 
Payments shall exercise the powers conferred, and perform the duties 
imposed, on_ them by or nnm,r this Act. 

(2) The Central Government may a1;point such other persons as if 
may think fit to assist the Commksioner and thereupon the Commissioner 
may authorise one or more of such persons also to exercise all or any of 
the powets exercisable by him under this Act, and different persona may 
be authorised to exercise different powers. 

(3) Any person authorised by the Commissioner to exercise any 
powers may exercise those powers in the same manner qnd with the 
&ame effect as if they have been conferred on <hat person directly by 
this Act and not by way of authorisation_ 

(4) The salaries and allowances of the Commissioner and other per
·.oone 	appointed under tlJiis section shall be defrayed out of •the Consoli_ 
dated Fund of India. 

(5) References in this Act to the Connnissioner shall, where 
n1ore tl1an one Conm1i-ssion.::t 1: :is been appointed, be 00nstruetl as 
references to the Comn1issi-aner in relatio11 to the textile und~rtaking 

within the local limits of the jurisdiction specified under clause (h) of 
sub-section (1). 

.----i:Ju,.;.4 
18. (J) The Central Government shall, within ~ tlays from the 

specified date, pay in cash to the Commissioner, for pay1ntnt to the owner 
of a textile undertaking, an amount equal to the amount specified against 
the te~ti~e undertaking in the First Schedule and shall also pay to the 
Comm1ss1oner sucl1 sums as may be due to the otvner of a textile under
taking under sub-sections (I) and (2) of section 9. 
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40of 1983. 

98 O'fl976. 

•Ord. 6 Of 
1995. 

(2) In relation to the textile undertakings, the management of which 
iwas taken over by the Central Government unuer the Textile Under
takings (Taking Over of Management) Act, 19&3, there ehall be paid by 
the Central Government [in addition 'O the amount referred to in sub
section (J) ], to the Comm:D:·siOner, in Cash, st:C'h a1nount payable unJ.er 
,'Section 5 of that Act as re·1nains unpaiid in relation to the period com_ 
mencing on the date on v1D.ich such manage1nent \Vas takc11 over by the 
Central Government and ending vn the appointed day. 

(3) In relation to the textile undertakings, the management of which 
was taken over by the Central Government under the Laxmirattan and 
Atherton West Cotton Mills (Taking Over of Management) Act, 1976, 
there shall be paid by the Central Government [in addition to the 
amount referred to in sub..(::"ectio~ (J)], to the Commissioner, in cash, 
such amount payable under section 5 of that Act as remains unpaid in 
relation to the period commencing on the date on which such management 
was taken over by the Central Government and endin[J on the appointed 
"day. 

(4) A deposit account shall be opened by the Central Government, 
in favour of the Commissioner, in the Public Account of India, and 
every amount paid under this Act to the Commissioner shall be 
lieposited by him to the credit of the said deposit account in the Pub
lic Account of India, and thereafter the said deposit account shall be 
operated by the Commissioner. 

(5) Separate records ~h:-tll be n1aintain_ed by tJle Co1un1issioner in 
respect of each textile undertaking in relation to which payments have 
been made to him under t'biS Act. 

·(6) Interest accrulng on the amounts standing to the credit of the 
dep0sit account referred to in rub-section (4) shall inure to the bf,nefit 

<Jf the owners of the textile undertakings . 

19,. (1) The National Textile Corporation shall be entitled to re
ceive, up to the specified date, to the exclus'on 'Of all other pernmis, 
any money due to the textile undertaking, realised after the appointed 
day, notwithstanding that the realisations pertain to a period prior 
to tlie appointed day. 

{2)' The National Textile Corporation may make a claim to the 
Commissioner with regard to every payment made by the Custodian 
after the aippointed day but before tbe date on which the Textile Under· 
taking!s (Nationalisation) Ordinance, 1995 wac pr01nulgated for dis
charging any liability of •the owner of textile under
takil]'g in relation to any period prior to the appointed day. ana every 
such claim shall have priority, in accordance with the prfo,-ities ,;:ttnch
ing, unde( this Act, to the matter in relation to which rnch 
liability has been discharged by the Custodian. 

(3) Savi! as otherwise provided in this Act, the liabilities in 
relation to a textile undertaking in respect of any period prior to the appoin
ted day which have not been discharged by the Custodian shaH be the 
liabilities of the owner of that textile undertaking. 
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20. Every person having a c!a'm against the owner of a textile under
taking shall prefer such claim before the Commissioner within thirty 
days from the specifred date: 

sioner. Provided that if the Commissioner is satisfied that the claimant was 
prevented by sufficient cause from preferring the claim within the said period 
of thirty days, he may entertain the claim within a further period of 
thirty days but not thereafter. 

Priority 
of 
claims. 

21. The claims arising out of the matters specified in the Second 
Schedule shall have priorities m accordance with the following princi
ples, namely: : "· 

(a) category I shall have precedence over all other categories 
ahd catego,ry II shall have precedence over category III and so on; 

(b) the claims specified in each of the categories. except cate
gory IV, shall rank equally and be paid in full. but if the amount 
;is insufficient to meet such claims in full, they shall abate in equal 

proportions and be paid accordingly;· 

(c) · the liabilities specified in cate;glory IV shall be discharged, 
subject to the priorities specified in this section. in accordance with 
the ~erms of the secured' loans and the priority, inter se. o'f such loans: 
and 1 :· 

(d) the question of payment of a liability with regard to a 
matter specified in a lower category shall arise only if a surplus is 
left after meeting. all the liabilities specified in the immediately 
higher category . 

Exami· 
nation of 
claims. 

22. (1) On receipt of the claims under section 20, the Commissioner 
shall arrange 'the claims in the order -of pr;ority specified in the Second 
Schedule and examine the same in accordance with the said order. 

(2) ·If, on examination of the clailn-s. the Comn1issionf:'r is nf the opi
nion th"at the amount paid to him under this Act is not sufficient 
to meet the liabilities specified in an"t Jov:n:-~ category, he sh::-il1 not be re
quired to examine the liabilities in respect of such lower C;.l:~gory. 

Admis· 
sion or 
rejec· 
tion of 
clain1s. 

23. (1) After examining the clain1s \Vith re.fercncc to the pri?rity set 
out in the Second Schedule, the C·ommissioner shall fix ~ certajn dnte on 
o!' before which every cl<timant sha11 file the nr0'0f of 1~'" cl8hn or lJe ~x
c]udcd from the benefit of the disbursement made by tloc C01,1missioncr. 

(2) Not less than fourteen davs' notice of the date so fixed shall he 
given by advertisement in one issue Df the d;:-;ilv newsp8per in the En,.Q'Iish 
lan,e:uage and one issue of the daily TIP'-Vsnaner in the re£?'5onal langu1R"e 
as the Commissioner p1av consider suitable, 8.nd cvcrv such notice ~h_a11 

ca11 upon the claimant to file the proof of liis claim with the Commissioner 
within the. time specified in the advertisement. 

(3) Every claimant <vho fails to file the nrnnf of h;s claim ·wit\:in th'e 
time specified bv the Commissioner shall be exchidcd from the disl)urse.
ments made by the Commissioner. 
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(4) The Commissioner shall, after such investigation as may, in his 
opinion, -be necessary and after givi11g the -O\vner 'Of the textile undertak
ing an opportunity of refuting the claim and after giving the claimants 
a reasonable opportunity of being heard, in \Vriting, ad1nit or reject tl1e 
cfaim in whole or in part. 

(5) The Commissioner shall have the po\ver to regulate l1j;) "Lnvn pro
cedure in all matters arising out of the discharge of his functions includ
ing the place or places at vrhich he moy hold h's sittings and shall, for the 
purpose of n1aking any investigation unch.~r this Act, h:l'/C the san1e 

powers as are vested in a civil court under the Code of Civil flrocedv re, 
1908, while trying a suit. in respect of the following matters, namdy:

(a) the summoning .and ~,aforcing the attendance of any \vitness 
and examining him on oath; 

(b) the discovery and production of any document or other 
material object producible as evidence; 

(c) th·a reception of evidence on affidavits; and 

(d) the issuing of any commission 'for the examination of wit
nesses. 

(6) Any investigation before the Commissioner shall be deemed to 
be a judicial proceeding within the meaning of sections 193 and 228 of •he 
Indian Penal Code and the Commissioner shall be decn~ed to l:ie a civil 
court for the purposes of section 195 and Chapter XXVI of the Code of 

Criminal Procedure, Hl73. 

(7) A claimant who is dissatisfied with the decision of the Commis
sioner may prefer an api;ieal against the decision to the principal civil 
court of original jurisdiction within the local lim;ts of whDsc jurisdic
tion the textile undertaking is situated: 

Provided that where a person who is a Judge of a High Court is ap
pointed to be the Commissioner. such appeal sha'l lie to the High Court 
for the State in which the textile undertakin_g is situ~tP<l. end such ;;ppeal 
shall be heard and disposed of by not Jess than two Judges of that High 
Court. 

24. After admittin,g a claim under this Act. the amoun1 due i11 
re<;pect of such claim shall be crediter1 bv the Commissioner to the rele
vant fuhd vr be paid ·to the person Dr nersn 11" t0 v1hon1 ·<.:11rh sunis ri.rc 

dtfe and on such credit o·r nMvment tJ:c H8bilitv of t11c '.)\vncr _in re;::nec! 
of ·snch claim shall stan-d discharged. 

25. (1) If, out of the monies naicl to him in relation to a textile 
undertakin!!, there is a balance left rlff2r rneetini:r 1l"c l!:i.11ilities ~n(~ci;i.:: 

fied in the Second Schedule, the Comm;sstoner shall d;shu~se s,]ch "babncc 
tD tl1e owner of such textile un<lertaking-_ 

r1!c,burse
n1 :nt of 
n1on1.::y bv 
tl'c Com
missicner 
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liability. 

·(2) .Before making any payment to the owner of any textile 1.1nder
taking under sub-section (1), the Commissioner shall satisfy himself as to 
the right of such person to receive the whole or any part of such ar:,ount, 
and in the event of there being a doubt or dispute as to the right of the 
person to receive the whole or any part of the amount referred to in sec
tions 8 and 9, the Commissioner shall refer the matter to the court and 
make the disbursement in accordance with the decision of that court. 

(3) For the removal of doubts, it is hereby declared that the entries 

in column (3) of the First Schedule shall not be deemed to be conclusive 
 j 
as to the right, title and interest of anv person in re!atlon t0 any textile 
undertaking specified in the corresponding entries in column (2) of the t 

said Schedule and evidence shall be admissible tv establish the right, 

title and interest of any person in relation to such textile undertaking. 


( 4)' Where any machinery, equipment or other property in a textile I
undertaking has vested in the Nation~! Texfle Corporation. but such 
machinery, equipment or other property does not belong to the owner of 
such textile undertaking, the amount specified in column (4) of the First 
Schedule against such textile undertaking shall. on a reference made to it 
by the Commission.er, be apportioned by the court between the owner of 
such textile undertaking and the owner of such machinery. equipment or 
other property having due rega.rd to the velue of such machinery, equip
ment or other property on the ap'flointed ·aay. 

Explanati~-In this section. "court", in relation to a textile under
taldng. means the principal civil court of oril!inal jurisdiction within the 
local limits of whose jurisdiction the textile undertaking is situated. 

26. Any money paid to the Commissioner which remains undisbursed 
or unclaimed for a period of three years frnm the last dav on which the 
disbursement was made, shall be transferred 1';,. thP Commissioner to the 
general revenue account of the Central Government: but a claim to any 
money so transferred mav be perferred to the C0ntra! Government bv the 
oernon entitled to such pavment ond shall be de11t vr1th "' if such transfer 
had not been made, the order. 'f anv. for n1vmen• ·of the c1aim bein!'' 
treated as an order for the refund of revenu<>. 

CHAPTER VII l 
MISCELLANEOUS I 

l 

ZT. (1) Where any liability of the owner of a textile undertaking 
arising out of any item specified in category r or the Second SChedule is 
not discharged fully by the Commissioner out of the amount paid to him 
under this Act, the Commissioner shall intimate in writing to the 
Central Government the extent of the liability which remains undischarged, 
and that liability shall be assumed by the Central Government. 

(2)' The Central Government ninv. bv order. direct the National 
Textile Corporation to tol:e over anv linbilitv ·"ssumed hv that Govern
ment under sub-section (1). and on receint of such clircdion. it shall be 
the duty of the National Textile Corporation to <li<charge such liability. 

http:Commission.er
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· 28. Notwithstanding the vesting, wider !his 
undertaking in the Natwnal Textile t.:orporation,

(a) the Custodian who has been managing 

Act, of 

the affairs 

a 

of 

textile 

such 
undertaking before the date on which the Textile Undertakings 
(Nati'Onalisation) Ordinance, 1995 was promulgated shall, 
until alternative arraugerr1ents l1ave been made by the 
I\fat.ional 'I"exti1e Corporatio11, continue to manage the affairs of such 
undertakings as if the Custodian had been authQr\;>ed l>y the Nati'Onal 
Textile Corporation to manage the affairs of such u~1dertaking; and 

(b) the Custodian or any person authorised by him for ~ 
purpose shall, until alternative arrangements have been made by the 
National Textile Corporation, continue to be authorisPd to operate, in 
relation to the textile undertaking, an,y account of such undertaking in 
a bank as if such Custodian or the person authorised by the Custodian 
had been authorised by the National Textile Comoration to operate 
such account . , ___c..>,.a 

29. The provisions of this Act, shall have effect notwithsµnding 
anything inconsistent therewith .contained in any other law for the time 
being in force or in any instrument having effect by virtue of any law 
other than this Act or in any decree or order of any coqrt, tribooal or 
aqthority. -..,_ 

30, (1) Every contract entered into by the owner or occupier of any 
textile undertaking for any service, sale or sqpply and in force immediately 
before the awainted day shall, on and from the expiry of one hundred and 
twenty days from the date on which the Textile Undertakings 
(Nationali.;ation) Ordinance, 1995 was promulgated, cease 
to have effect unless such contract is before the expiry 
of that period, ratified, in writing, by the Nation;iJ. Textile Corporation 
and in ratifying such contract the National Textile Corporation may make 
~.u,eh alterations <Jr modifications therein as it may think fit: 

Provided that the Natiomil Textile Corporation shall not omit to ratify 
a contract, and shall not make any alteration or modification in a contract, 
unless it is satisfied that such contract is unduly onerous or has been entered 
into ii1 bad faith or is detrimental tv the interesttJ of the textile undertal{ing. 

(2) The National Textile Corporation shall not omit to ratify a cot1· 
tract or make any alteration or modification therein except after giving to 
the parties to the contract a reasonable opportunity of being heard and 
except after recording in writing its reasons for refusal to ratify the contract 
or for making any alteration or modification therein. ' 

31. Any person who,

(a) having in his possession, custody or control any property 
forming 	part of a textile undertaking, wrongfully withholds such pro
perty from the Central Government or the National Textile Corpora
tion. or any person authorised by that Govei;.rnnent or Corporation, as 
the case may be, in this behalf, or 

(b) wrongfully obtains possession of, or retains, any property 
forming part of the textile undertakir:g or wilfully withholds or fails 
to furnish to the Central Government, the National Textile Corporation 

Manage
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or any person specified by that Government, or Corporation, as the 
case'inay be; ariy document relating to such textile undertaking' which 
may be in his possession, custody or comrol or fails to deliver to.the 
National Textile Corporation or any person specilied by that Cor· 
poration any assets, books of accoum, regrslers or other documents 

in his cus,ody relating to the textile undertaking, or 

( c) wrongfully ren10ves or destroys any property forming part 
of any textile undertaking or prefers any clai111 under this Act which he 
knO\VS or has reaso11ablc cause t-0 believe U.J be .false or grossly 
inaccurate, 

C)ffent.'C'B 
by com
panies. 

shall be punishable with imprisonment for a term which may,extend to two 
years, or wi~ fine which .may extend to ten thousand rupees, or with both. 

32. (1) Where an offience under this ' Act has been conuniued 
by ·a company, every person who at the time the offence was committed 
was in 'charge ·Of, and was· responsible to, the company. for the conduct of 

, the ·business of the company as well as the company, shall be deeme<Lto be 
guilty of the offence and shall be liable to be proceeded against and 
punished accordingly: 

, Pro~ ~i nothfug contained in this sub-section shall render any 
such per~on liable to any punishment, if he proV'CS that the offence .was 
<X?mIDittcd without his ·knowledge or that he had exercised all ·due diligence 
to prevent the coffimission of' such offence . 

(2) Notwithstanding anything contained in sub-section (1), where any 
offence under this Act has been con1mittetl by a company and it is · 
proved that the offence has been committed with the consent or connivance 
of, or js attributable to any neglect on the part of any director, manager, 
secretary or other officer of the company, such director, manager, secretary 
or other officer shall be deemed to be guilty of that offence and shall be 
liable to be proceeded against and punished accordingly, 

Explanation.-For the purposes of this section,

( a) "company" means any body corporate and inclndes 
or other association of individuals; and 

a firm 

(b) "director", in relation to a firm, means a partner in the fum. 

Protec
tion of 
action 
t:aken in 
good 
faith 

33. No suit, prosecution or other legal proceeding shall lie against 
the Central Government or any officer of that Govemment or the Custodian 
or the National Textile Corporation or any subsidiary t~tile corporation 
or any officer or other person a:::horised by either of such Corporations 
for anything which is in good, faith done or intended to be done under 
this Act 

Textile 
compa
nies not 

to be 
wound 
up by 
!be 
Court. 

34. No proceeding for the winding up of a textile company, the right, 
title and interest in relation to the textile undertaking owned by whiich 
have vested in the National Textile Corporation under this Act 
or for the appointment •of a receiver in respect of 1Llle business of 
the c2xtile undertaking shall lie or be proceeded with in any court 
except with consent of the Central Government. 

Delega
tion of 
poWel'S'. 

35. (1) The Central Government may, by notification, direct that all 
or any of the powers exercisable by it u11der t1:l1is Act, other tha11 

the power under section 36. may also be exercised by any person or 
persons as may be specified in the notification, 
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(2) Whenever any delegation of power is made under sUh-£ection 

(1), the person to whom such power has been delegated shall act under 
the direction, control and supervision of the Central Government. 

3,6. (1) The Central Government may, by notification, make rules to Power 
carry out the provisions of this Act. to make 

rules. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the following 
matters, namely: 

(a) d1e time within which and the manner in which an intima
tion referred to in sub-section (4) of section 4 shall be given; 

( b) the manner in which monies in any pr<ivident or other fund 
referred to in section 15 shall be dealt with; 

(c) any other matter which is required to be, or may be, pres
cribed. 

(3) Every rule made by the Central Government under this 
Act shall be laid, as soon as may bei after," it is made before each House 
of Parliament, while it is in sessi-on, for a total period of thirty days 
which may be comprised in one sesSion or in two· or more successive 
sessions, and if, before the expiry of the session immediately following 
the session or the successiw. sessions aforesaid, both Houses agree in 
making any modification in the rule or both Houses agree that the rule 
should not he made, the rule shall thereafter have effect only in such 
modified form or be of no effect, as the case may be; so, however, that 
any such modification or annulment shaJl be withont prejudice to the 
validity cif anything previously done under that rule. 

37. (1) If any difficulty arises in giving effect to the provisions of 
this Act, the Central Govermnent may, by order not inconsistent with the 

! :2ll10Veprovisions of thi~ Act. remove the difficulty: difficu]. 

Provided that no· such order shall be made after the expiry of a 
period of two years from the date on which Textile UndertakingsOrd. 6 of 


1995. (Nationalisation) Ordinance. 1995 was promulgated. 


(2) Every order made m1der this section shall, as soon as may be 
after it is made, be laid beore each House of Par.Jiament. 

Ord. 6 of 38. (J) The Textile Undertakings (Nationalisation) Ordinance, 1995, Repeal 

1995. is hereby repealed. and 
saving, 

(2) Notwithstanding such repeal, anything don_, or any action taken 
under •the said Ordinance shall be deemed to have been done or taken 
under the corresponding provisions of this Act. 

' 
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THE FIRST SCHEDULE \ 
[See sections 2(/) and (m), 8 and 18(1)) 

-------------- --- ---- ··-·---·-------- 

SI. Name of the textile undertaking Name of the owner Amount 
No. (in rupees) 

(I) (2) 	 (3) (4) 

l, Elphinstone Spinning and Weaving 
Mills, Elphinstone Road, Bombay. 

2. 	 Finlay Mills, 10/11, Dr. S.S. Rao Road, 
Bombay. 

3. 	Gold Mohur Mills, Dadasaheb Phalke 
Road, Dadar, Bombay. 

4. 	 Jam Manufacturing Mill<. Lalbaug, 
Pare!. Bombay. 

5. 	 Kohinoor Mills (No. I), Naigaurn I 
Cross Road, Dadar, Bombay. I 

6. 	 Kohinoor Mills (No. 2), Naigaum 
1.
! 

The Elphinstone Spinning artd Weaving Mills 
Co. Ltd., Kamani Chambers, 32, Ramji Bhai 
Kamani Marg, Bombay-38. · 

The Finlay Mills Ltd., Chartered Bank Buil
ding Fort, Bombay-23. 

Tbe Gold Mohur Mills Ltd., Chartered Bank 
Building, Fort. Bombay-23. 

Tbe Jam Manufacturing Co. Ltd., Lalbaug. 
Pare!, Bombay-12. 

The Kohinoor Mills Co. Ltd., Killick House, 
Cross Road, Dadar, Bombay. )- Charanjit Rai Marg (Home Street), Fort, 

\ 

7. 	 Kohinoor Mills (No. 3), Lady Jarn
shcdji Road, Dadar, Bombay. J 

8. 	 New City of Bombay Manufacturing 

Mills, 63, Tukaram B. Kadam Marg. 

Bombay. 


9. 	 Podar Mills. N.M. Joshi Marg, Bom

bay, 


10. 	 Podar Mills (Process House), Ganpat 
Rao Kadam Marg, Bombay, 

11, 	 Shree Madhusudan Mills, Pandurang 
Budhkar Marg, Bombay. 

12. 	 Shree Sitaram Mills, N.M. Joshi 
Marg, Bombay. 

13. 	 Tata Mills, Dr. Amtedkar Road, 
Dadar, Bombay. 

14, 	 Laxmirattan Cotton Mills, Kalpi Road, 
Kanpur. 

15. 	 Atherton West Cotton Milh. Anwar 
O~nj, Kanpur. 

Bombay-I. 

The New City of Bombay Manufacturing 

Co. Ltd., 63, Tukara.m Baisaji Kadam Path, 

Bombay-33. 


The Podar Mills Ltd., Podar Chambers, Syed 
Abdulla Brelvi Road, Fort, Bombay-]. 

The Podar Mills Ltd., Podar Chambers, 

Syed Abdulla Brelvi Road, Fort, Bombay-I. 


Shree Madhusudan Mills Ltd., 31, Chow

ringhee Road, Calcutta-16. 


Shree Sitaram Mills Ltd.. N.M. Joshi Marg, 

Bombay-11. 


The Tata Mills Ltd., Bombay House, 24 
Homi Mody Street, Fort, Bombay-23. 

Laxmirattan Cotton Mills Company 
:.imited, Behari Niwas, Chatai Mahal, 
Kanpur. 

Atherton West and Company Limited. An
warganj, Kanpur. 

4,56,98,000 

8, 14,87,000 

5,45,55,000 

2,79,62,000 

2,33,38,000 

4,23,57,000 

7,46,30,000 

J,91,94,000 

2.70,85,000 

J,95,20,000 

9,33,47,000 

2,22,39,000 

I, 10,95,000 

----···--
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i 
THE SECOND SCHEDULEt (See sections 21, 22, 23 and 27) 

Order of priorities for discharge of liabilities in respect of a te.Y tile undertaking 

PART A 

Post-take-over management period 
Cat~_,ory 1.

(a) Loans advanced by a Bank. 

(b) Loans advanced by an institution other than a Bank. 

(c) Any other loan. 

(aJ Any credit availed of for purpose of trade or manufacturing opentions. 


Category II.-· 


(a) Revenue, taxes, cesses, rates or any other dues to the Central Government or a State Govcrnmetlt, 

(b) 	 Any other dues. 


PARTB 


l're-take-ow!r management perWd 

I Oate1i<>ry m 

I 

Arrears ill rebtion t<J provideat fund, salaries and wages, and other amounts, due to an employee, 


Category IV.

I Secured loan•. 

Category V.-· 

Revenues, taxes, cesses, rates or any other dues to the Central Government, a State Government, a 
local authority or a State Electricity Eoard. 

Category VI.-· 

(a) Any creJit availed of for purrose of trade or manufacturing operations. 

(b) Any other dues . 
• 

K. L. MOHANPURIA, 

Secy. to the Govt. of India. 
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